Press Release:  7/6/06
At long last there is a voice for SMMEs in South Africa

South Africa’s Small, Micro and Medium Enterprises (SMMEs) are major sources of economic growth, employment, income, trade and entrepreneurship. Africagrowth Research in partnership with the Industrial Development Corporation (IDC) and other Academic and Research Institutions will be launching the first South African SMME Business Confidence Index on the 6th June at the Spiers Wine Estates. The indice, among other things, capture issues impacting on SMMEs development and growth in South Africa including access to bank credit, government taxes and regulation, skills shortage, the impact of cheap imports on South African SMMEs, impact of HIV/AIDS, access to market and issues surrounding operating cost. 
The indices reflect three key business sectors representing industry, trade and services.  The industrial sector represents SMMEs in the manufacturing, construction, gas & water, construction, mining and quarrying sector areas.  The trade sector represents SMMEs in the wholesale and retail sector areas and, finally, the services sector represents financial and business services, transport, storage and communication, community and social services, catering and accommodation.  The indices and sub-indices have been constructed using appropriate statistical methodologies which capture the trends, perceptions and expectations in current and future business climates by sectors.  An overall index is constructed to capture the overall business climate within the SMME sector in the country. 
At the moment, businesses confidence indices in South Africa and around the world reflect only the perceptions and expectations of big businesses.  This, however, is very biased as they do not adequately reflect the investment climate within the greater economy. This is because big businesses only represent a very small percentage of the entire business sector portfolio in most countries. The South African SMME Business Confidence Indices will act as barometers which will reflect SMME owners’ perceptions and expectations of the various business sectors in the country. Sample selected for the indices covers all the nine provinces in the country. 
Business confidence indices, throughout the world, play important roles in providing useful investment climate trends and information to policy makers and investors.  The South African SMME Business Confidence Indices, to the best of our knowledge, are the first of their kind in Africa.  They will, no doubt, provide the South African government and investors with the “voices” and actual thoughts of SMME owners throughout the country.
In his recent State of the Nation Address, President Mbeki stressed on the need for Big Business, government and other development partners to join forces to ensure that the benefits of the sustained growth the country is enjoying at the moment trickles down to the lower end of the dual economy.  For this to happen, the voice of the SMME sector has to be loud and clear and the South African SMME Business Indices have the trumpets and drums to help the SMME sector do just that! 
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